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Attempt all the five questions.

All questions carry equal marks.
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State the requirements of professionalism. Why is

professional growth different in small business ?
15

Or

Why is plant layout an important decision for an
entrepreneur ? Enumerate the factors influencing layout

of a new factory. -
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Differentiate between Hire Purchase and Leasing. Explain
why leasing is an important method of financing available
to virtually every small business.

15
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() The Trial Balance of Ram Chander show the
following balances as at 31st March 2008 :

(a)

Purchases

. Sales Return

60,000
2,000
Plant & Machinery. 90,000

Capital 1,13,075
Sales 1,27,500
Purchase Returﬁ 1,275
Discount Received 800
Creditors 25,000
Rent & taxes 2,000
Advertisement 2,000
Cash at Bank 7,000

Opening Stock 40,000
Discount allowed 350
Bank Charges 100
Debtors 45,000
Salaries 7,000
Wages 10,000
Freight in 1,000 -
Freight out 1,200

. Closing stock was valued at Rs. 35,000. Prepare

Trading and Profit and Loss Account for the year

ended 31st March 2008. -

Or

10

What is the purpose and significance of preparing

Bank Reconciliation Statement ?



Or

Write short notes on any three of the following :

(2)
(b)
(c)

(d)-

(e)

- Objectives and benefits of quality control

Need and techniques of inventory management
Steps involved in production planning and control
Objectives and limitations of Trial Balance

Features of cash flow statements
5%3
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3. (a) Whatdo youunderstand by Petty Cash ‘_?Enumelrate

5476

its advantages.
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(b)' Explain why factoring is ideally suited for fast

growing companies.

8
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By choosing the proper advertising media, a small
business owner can reach his target audience effectively.
Comment.
' : 15
Or

Discuss the relevance of sub-contracting and tender
marketing in small business.

15
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Discuss the ways in which entrepreneurs can motivate

their workers to higher levels of performance.
i5

Or

. Explain the instruments used in financing export trade.
15
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